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VIA PUROLATOR COURIER

28 October 1988

Manitoba Energy and Mines
#555, 330 CGraham Avenue
Winnipeg, Manitoba

R3C 4FE3

Attention: bMr. L.R. Dubreuil
Dear Sir:

Re: Waskada Unit No. 16 Enlargement
Exhibit "D" - Revision #3a

Enclosed herewith please find Revision #3a of Exhibit "D"
which ocecurred due to production volume adjustments to five wells.
Exhibit "A" detailing individual Tract factors has already been
amended, however Exhibit "D" revisions had not been updated.

Should vou have any questions regarding this Exhibit, please
contact Mr. Chuck Haywood at vour convenience.

Yours very truly,

ENRON OiL CANADA LTD.

o - \ ey
\\‘. ,"
o s e

i Ni . p gttt =
/ . A.B. Macdonaild, )f

/

Alternate, Operating €ommittee
Waskada Unit No. 16

ABM/CRH:pdc
attach

1300, 700 - 9th Avenue SW., Calgary, Alberta T2P 3V4
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ENRON
Oil Canada Ltd.

{403) 298-2600

VIA COURIER

5 October 1988

The Province of Manitoba

The Ol and Natural Gas
Conservation Board

Room 309, Legislative Building

Winnipeg, Manitoba

R3C 0V8

Attention: Mr. L.R. Dubreuil
Dear Sir:

Re: Waskada Unit No. 16 Enlargement

Enclosed herewith is a copy of Shell Canada Limited's
execution page for the Unit Agreement with regard to the subject Unit
Enlargement which became effective as of October 1, 1988. Also
enclosed are copies of Exhibit "D" and Exhibit "E" of the Unit
Operating Agreement and Revision #1 of the List of Abbreviations page.

Should you have any questions regarding these enclosures,
please contact the undersigned at your convenience.

Yours very truly,

ENRON OIL CANADA LTD.

‘. ) -/ d“‘“"’é"—‘l (/fﬂ
Pamela D. Currey, B’
Administrative Assistdn

/pdc
attach

1300, 700 - 9th Avenue S.W., Caigary, Aiberta T2P 3V4



Manitoba <y

The Oil and Natural Gas E{:;ig}a%?vge Building
i d
Conservation Boar - Winnipeg, Manitoba, CANADA
R3C ovs
{204) 945-3130

September 30, 1983

Enron 0il Canada Ltd.
1300, 700 - 9th Avenue §.V. ’
CALGARY, Alberta T2P 3V4

Attention: Mr. R.A. Schultz
Vice-President, Production

Re: Waskada Unit No. 16 - First Enlargement

Dear Sir

Further to your letter of September 30, 1988, the Board hereby approves
the first enlargement of Waskada Unit No. 16. Effective date of the
enlargement is October 1, 1988.

Yours sincerely

WL

Wm. McDonald
Deputy Chairman

cc: Charles S. Kang
Chailrman

be: Petroleum Branch

LRD:dah



ENRON
Oil Canada Lid.

(403) 298-2600

VIA COURIER

30 September 1988

Manitoba Energy and Mines
#555, 330 Graham Avenue

Winnipeg, Manitoba

E3C 4F3

Attention: L.R. Dubreuil
Dear Sir:

Re: Waskada Unit No. 13 Enlargement

Enclosed herewith are copies of fully executed signatory
pages from the Unit Agreement for all Working Interest Owmners, Royalty
Owners (minus Shell Canada Limited) and Lessors.

Shell Canada Limited has indicated that they have no problem
with the Unit Agreement and will be executing their copy of the
agreement early next week. Upon receipt a copy will be forwarded to
your offices immediately.

Yours very truly,

ENRON OIL CANADA LTD.

ye.

R.A. Schultz,
Vice~-President, Prcduction

RAS:pdc
attach

1300, 700 - Sth Avenue S.W., Calgary, Alberta T2P 3V4



Manitoba g?)“

Energy and Mines Petroleum 555 — 330 Graham Avenue
Winnipeg, Manitoba, CANADA
R3C 4E3

(204) 945-6577

September 15, 1988

Enron 0il Canada Ltd.
1300, 700 - 9th Avenue S.W.
CALGARY, Alberta T2P 3V4

Attention: Mr. Rick Schultz
Chief Production Engineer

: W o - Cr ent

Dear Rick:
Enclosed is a copy of the signature page of the subject Unit Agreement.
This has been executed by the Minister of Energy and Mines on behalf of
the Crown as a royalty owner.
Please note, that pursuant to Article XIV of the Unit Agreement, written
approval of The 0il and Natural Gas Conservation Board is required before
the Unit Agreement takes effect,
Yours sincerely,

LT R

Lo By RUBRLWL

L.R. Dubreuil

Chief Petroleum Engineer
Petroleum Branch
LRD:dah

encl
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Manitoba
Energy and Mines

Planning & Priorities Committee

Treasury Board Submission L

'of Cabinet Submisainn""

.. Cabinet Submission"
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CONTACT: C LARK

TELEPHONE NO:

PROCESSING PRIORITY:

IF URGENT, EXPLAIN:

Normal X ~ Urgent

Ave. 30/ 58

DATE APPROVAL REQUIRED BY:

DIVISION:

DATE PREPARED:

APPROVALS:

SIGNATURE .

DATE

Senlor Branch/Section Manager

Senior Division Hanager'

Executive Director, Communications
& Community Relations

% |
M /%'{5.3%6“

: Manager, Financial Services '

%

: Director, Persoanel & Operationah

Executive Director;'

Administrative Services




DEPARTMENT OF ENERGY AND MINES

CABINET SUBMISSION

SUBJECT:

An agreement to unitize oil development operations in the Waskada oil field.

BACKGROUND ;

The Province of Manitoba is the owner of the mines and minerals in the north
half and southwest quarter of Section 4 and the west half of Section 10 both
in Township 2, Range 25 WPM located in the Waskada oil field. Enron 0i1l
Canada Ltd. is the holder of Crown oil and natural gas leases to the subject
land. Enron has completed eight wells under the leases in the Waskada Lower
Amaranth A Pool. Enron is planning to expand its waterflood operations in
that area of the Pool, but before proceeding, Enron must obtain the agreement
of the mineral rights owners affected. As Enron wishes to include the Crown
wells 1n the proposed enlargement to Waskada Unit No. 16, it has requested
the consent of the Minister of Energy and Mines on behalf of the Crown as
mineral rights owner,

DISCUSSION:

Inclusion of the Crown wells in the proposed Unit will result in a portion of
the total crude oil and natural gas produced from all wells in the Unit being
allocated to the Crown wells, and the Crown will receive royalties on the
allocated production,

The Mines Act specifically provides for the Minister to enter into
unitization agreements on behalf of the Crown with the approval of the
Lieutenant Governor in Council.

FINANCTAL IMPLICATION:

The proposed unitization will not affect operating expenditures and will
result in additional future oil royalty revenue to the Crown depending on the
success of the waterflood project.

COMMUNICATION:

Because of the routine nature of the procedure for Crown consent as a mineral
owner to unitization, no communication is required.

RECOMMENDATION:

It is recommended that the Minister of Energy and Mines be authorized to
enter into the Unit Agreement for Waskada Unit No. 16 on behalf of the Crown.

Date Typed: August 24, 1988

Harold Neufeld
Minister of Energy and Mines
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» _ Order in Council

MANIORA " ON MATTERS OF STATE

To The Honourable the Lieutenant Governor in Council

The undersigned, the Minister of i EDETEY. ANA MIRES.....cesrransnmrscmsrsiss s semmis s s sesns et

submits for approval of Council a report setting forth that: |
WHEREAS Section 75 of "The Mines Act”™, Being Chapter M160 of the Reviged Statutes

of Manitoba, 1987, provides as follows:

»75(1) Where the Crown is a working interest owner or royalty owner of a tract of
land, the Lieutenant Governor in Council may authorize the minister, on
behalf of the Crown, to enter into a unitization agreement for the umit
operation of the pool or field, or part thereof, within which <he tract is
situated.

75(2) Kotwithstanding any other provision of this Act or of an agreement or other
disposition made under this Act, the Lieutenant Governor 4n Council may
authorize the minister, on behalf of the Crown, to enter into an agreement
for the calculation of the royalty payable to the Crown on the oil and gas
produced from a unit area that includes a tract that is subject to the
payment of a royalty to the Crown."

ARD WHEREAS Enron 0il Canada Ltd. is the holder of Crown 0il and Natural Gas Lease No.
L802-136 covering the North half and the Southwest quarter of Section 4, ‘,
and a part holder of Crown 041 and Natural Gas l.ease No. 822-308 covering
the West half of Section 10, both in Township 2, Range 25, WFM;

AND WHEREAS Enron 0il Canada Ltd. is proposing to enlarge jts unitized operations in
part of the Waskada Lower Amaranth A Pool known as Waskada Imit No. 16, ‘
vwhich enlargement includes the tracts described as Legal Subc¢ivisions 9,
10, and 16 of Section 4, and lLegal Subdivisions 4, 5, 12, 13 and 14 of
Section 10, both in Township 2, Range 25, WEM;

AND WHEREAS Enron 0il Canada Ltd. has requested agreement for the proposed unitization
enlargement from the Crown as the royalty owner of the subject tracts;

AND WHEREAS 1in order to accomplish the more efficient and economical development and b
production of the oil and gas resources of the Waskada Lower Amaranth A *
Pool, it is deemed advisable for the Crown to enter into the sald
unitization agreement; '

THEREFORE, he, the Minister, recommends
THAT the Minister of Energy and Mines be authorized to enter iuto the Unit

Agreement for Waskada Unit No. 16 in the form hereto annexed and marked as
Schedule "A", or any form to the like effect.

initisting Department/Agency

t/Agency Authorized Officers
mﬂfﬂ-fdﬁk
v  —
Approved By

cs.cC. Einance

LD et

| is,
Legislative Counsel:/ | Signature ..

IN THE EXE ’lllVE COUNCIL CHAMBER, WINNIPEG

Upon consideration of the foregoing report and recommendation Council advises thai it be done as recom-

mended.
7.

resident or-Presiding-Mas bor- ;

-------------

e T.Seprember AFBB et sinereee
Date

T

AT GOVERNMENT HOUSE IN THE CITY OF WINNIPEG

Approved and Ordered this ........ ith .. day Of..cernem B8




Manitoba .

)

)

To

Subject

Charles S. Kang From H. Clare Moster

'Deputy Minister of Energy & Mines Executive Director

309 Legislative Bldg. Petroleum Division
Telephone

WASKADA UNIT NO. 16 — FIRST ENLARGEMENT

-August 24, 1988 Memorandum

NN

pred

Enron 0il Canada Ltd., is proposing to unitize an area in the Waskada
Field which includes 18 tracts. The proposed enlargement to Waskada Unit
No. 16 invelves eight tracts (Lsd's) for which the Crown is the royalty
interest owner (i.e. mineral rights owner). Section 74 of The Mines Act
states that before a Unitization Agreement can be put into effect, it
must be approved by The 0il and Natural Gas Conservation Board. It
further states that the Board shall not approve an agreement unless the
royvalty owners have agreed to the Unit operation. Therefore, Enron has
submitted two coples of the proposed Unit Agreement for the first
enlargement of Waskada Unit No. 16 for execution by the Minister on
behalf of the Crown as an affected royalty owner.

Section 75 of The Mines Act states that the Minister, with the
authorization of the Lieutenant Governer in Council, may enter such

agreements on behalf of the Crown as a royalty owner,

Recommendation:

It is recommended that the Minister:

1. Request authorization from Cabinet to permit him to enter into the
propesed Waskada Unit No, 16 Unitization Agreement -~ First
Enlargement on behalf of the Crown (Draft 0IC attached) with respect
to Lsd's 9, 10 and 16 of Section 4; and Lsd's 4, 5, 12, 13 and 14 of
Section 10; both in Township 2, Range 25, West of the Principal
Meridian.

2. Execute the attachéd Unit Agreement for the Waskada Unit No. 16 -
First Enlargement as a royalty owner. Note: cne full copy and a
duplicate signature page (to be returned to Enron) are attached.

Discussion:

The eight tracts in the proposed First Enlargement of Waskada Unit No. 16
which contain Crown owned mineral rights are:

Lsd's 9, 10 and 16 of Section 4-2-25 (WPM) held under Crown 0il and
Natural Gas Lease No. L802-136 covering the North Half and Southwest
Quarter of Section 4; and

HE-r-e
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-2 -

Led's 4, 5, 12, 13 and 14 of Section 10-2-25 (WPM) held under 0il and
Natural Gas Lease No. L822-308 covering the West Half of Section 10.

Currently all eight wells on the tracts produce from the Waskada Lower
Amaranth A Pool at a combined rate of approximately 715 m3/month and a
water-oil ratio of about 0.05 m3/m3. :

With the proposed Unit Enlargement and planned expanded pressure
maintenance operations in the area, it is likely that the productivity of
these wells will be enhanced or at least maintained in the future. On
this basis, inclusion of these tracts in the Unit is recommended.

By inclusion of these tracts in the Unit, the Crown will receive
royalties based on allocated Unit production. Petroleum Branch staff
have reviewed all the Tract Participation Factors proposed for tracts in
the Enlarged Unit and recommend their acceptance,

Clause 1301 of the proposed Unit Agreement specifically states that the
execution of the agreement by the Minister is strictly as a Royalty
Interest owner. Therefore, by such execution, the Minister 1is not
approving the Unit Agreement. Such approval may only be done by the
Board under Section 74 of The Mines Act.

»,5'*"1“" Eﬁgf‘)&"‘u i }-’5" o

H. Clare Moster

Attachment



ENRON
Oil Canada Lid.

{403) 298-2600

19 August 1988

Manitoba Department of Energy & Mines
Petroleum Branch

555 - 330 Graham Avenue

Winnipeg, Manitoba

R3C 4E3

Attention: Mr., L.R. Dubreuil,
Chief Petroleum Engineer

Dear Mr. Dubreuil:
Re: Wsaskada, Manitoba

Waskada Unit No, 16 Enlargement
Unit Agreement - Exhibit "A"

As per our conversation regarding a discrepancy in reported
production volumes and operating days related to five of the tracts for
the subject Unit Enlargment documents, enclosed herewith is a revised
Exhibit "A". Also attached are Tables 1 and 2 illustrating the revised
parameters and tract participations along with working interests of each

party.

All Working Interest Owners have verbally approved the
changes and copies of the amended Exhibit "A" has been forwarded to
all parties concerned.

Enron apologizes for this inconvenience and is still hopeful of
an October 1, 1988 Effective Date.

Yours very tiruly,

ENRON OIL CANADA LTD.

A1

R.A. Schultz,
Vice-President, Production

RAS:pdc
attach

1300, 700 - 9th Avenue S.W., Calgary, Alberta T2P 3v4



TABLE 1

CHANGES IN PRODUCTION PARAMETERS

ORIGINAL DATA

REVISED DATA

Production FProduction

Location Month Days (m?) Month Days (m3)
9-4-2-25 Oct/87 9 23.6 Oct/87 29 69.1
10-4-2-25 Oct/87 40.0 Oct /87 30 130.1
16-4-2-25 Oct/87 9 49,17 Oct /87 30 142.9
3-9-2-25 Oct/87 16 239.6 Oct/87 17 250.8
7-9-2-25 Nov/87 5 237.2 Nov/87 22 237.2

Enlargement
Unit Participation
(%)

August 8th Meeting Revised
Audax Gas & 0il Ltd. 2.741 2.777
Chauvco Resources Ltd. 3.673 3.718
Enron Oil Canada Ltd. 88.104 87.951
Highridge Exploration Ltd. 5.482 5.554
100,000 100,000

AUGUST/wask 2-88
19 August 1988
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ENRON
Oil Canada Lid.

(403) 298-2600
11 August 1988

Manitoba Department of Energy & Mines -
Petroleum Branch :
556 - 330 Graham Avenue

Winnipeg, Manitoba

R3C 4E3

Attention: Mr, L.R. Dubpreuil
Chief Petroleum Engineer,
Petroleum Branch

Dear Sir:

Re: Waskada, Manitoba
Waskada Unit No. 16 Enlargement
Unit Agreenment

Enclosed herewith is a copy of the Unit Agreement and a
duplicate of the signatory page for the Waskada Unit No. 16
Enlargement. Enron Oil Canada Ltd., as Unit Operator, requests
Manitoba Department of Energy and Mines, as a Royslty Owner, to
execute and return the duplicate signatory page.

The tract participation was based upon a 60% productivity
factor and a 40% ocil-in-place factor. The productivity factor is
composed of two parts with a fifty/fifty split. The first part is the
average oil rate per operating day during the first three months of
operation and the second part is the total m® of oil produced during the
same period. The supporting data for the tract participation is
attached.

Enron plans to have an Effective Date of October 1, 1988 and
therefore your prompt attention to this matter would be greatly
appreciated.

Should you have any questions regarding the agreement,
please contact the undersigned at your convenience.

Yours very truly,
ENRON OIL CANADA LTD.

A

R.A. Schultz,
Vice-President, Production

RAS:pde
attach

1300, 700 - 9th Avenue S.W., Calgary, Alberta T2P 3v4
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ENRON
Oil Canada Ltd.

(403) 298-2600

27 July 1988

ALL ROYALTY INTEREST OWNERS
WASKADA UNIT NO. 16
(Addressee List Attached)

Gentlemen:

Re: Unit Agreement
Revised Exhibit "A"

Enron Oil Canada Ltd. hereby advises that Enron has
purchased Consolidated Pipe Lines Company's entire interest in Waskada
Unit No. 16 by virtue of conveyance effective May 1, 1988.

Please replace the existing Exhibit "A" with that which is
enclosed herewith.

Yours very truly,

ENRON OIL CANADA LTD.

P

e
LSy

sp R.A. Schultz,
Chairman, Operadting Committee
| Waskada Unit No. 16

RAS:pdc
attach

1300, 700 - 9th Avenue S.W., Caigary, Alberta T2P 3v4



ENRON
0il Canada Lid.

WASKADA UNIT NO. 16

RGYALTY INTEREST ONWERS

Adobe Resources Corporation

Seventeen Street Plaza Building

#200, 1225 - 17th Street

Denver, Colorado 80202 Attention: R.F. Conley

Brosco Fund Limited

1313 Richardson Building

One Lombard Place

Winnipeg, Manitoba

R3B 0X3 Attention: R.G. Puchniak

Geodata Exploration Services Lid.

#19, 801 - 6th Avenue S.W.

Calgary, Alberta

T2P 3W2 Attention: G.W, Litschke

William T. Passant

#17, 1609 Balsam Street
Vancourver, B.C.

V6K 3L9

Pioneer Energy Resources Limited

1313 Richardson Building

One Lombard Place

Winnipeg, Manitoba

R3B 0X3 Attention: R.G. Puchniak

Shell Canada Limited

Box 100, Station M

400 - 4th Avenue S.W.

Calgary, Alberta

T2P 2H5 Attention: D.B. Connelly

Voyager Energy Company

#2700 Bow Valley Square 2

205 - 5th Avenue 5.W.

Calgary, Alberta

T2P 2V7 Attiention: W.L. Haaland



ENRON
Oil Canadea Lid.

Manitoba Energy and Mines

#555, 330 Graham Avenue

Winnipeg, Manitoba

R3C 4E3 Attention; L.R. Dubreuil



ENRON
Oil Canada Lid.

(403) 298-2600

8 January 1988

il & Natural Gas Conservation Board
Petroleum Division ‘

#555, 330 Graham Avenue

Winnipeg, manitoba

R3C 4E3

Attention: Mr. B, Dubriel
Dear Sir:
Re: Revised Exhibit "A" for Unit Agreement

Due to Conversion at Payout
Locations: 5-4-2-25, 13-4-2-25 & 15-4-2-25 WPM

Enron CQil Canada Ltd. has elected to convert its gross
overriding royalty to a 50% working interest in the subject wells.

Therefore, as Operator of Waskada Unit No. 16, Enron has
prepared and enclosed revised Exhibit "A" to reflect the changes in
Unit Participation resulting from this conversion to a working interest
in Traets 3, 11 and 13.

Should you have any questions regarding this revised
exhibit, please contact the undersigned at your convenience.

Yours very truly,

ENRON OIL CANADA LTD.

/1A

R.A. Schultz,
Vice-President, Production

RAS:pde
attach

1300, 700 - 9th Avenue S.W., Calgary, Alberta T2P 3v4



ENRON
Oil Canada Ltd.

(403) 298-2600

5 May 1987

ALL ROYALTY INTEREST QWNERS
WASKADA UNIT NO. 16
(Addressee List Attached)

Gentlemen:

Re: Effective Date

Please be advised that the Effective Date of the Waskada Unit
No. 16 is May 1, 1987 and that all Tracts qualified for inclusion in the
Unit Area.

Enron Oil Carada Ltd. is the Unit Operator and the parties to
be contacted relative to Unit matters are as follows:

Richard A. Schultz
A. Bruce Macdonsld

Enclosed herewith are copies of all the signatory pages for
the Unit Agreement. Also attached is a replacement Page 3 of Exhibit
A which corrects a typographical error,

Yours very truly,

/ ‘
\

R.A. Schultz,

Production Manager,

Enron Qil Cenada Ltd.
Operator, Waskada Unit No. 16

RAS/pde
attach

1300, 700 - 9th Avenue S.W., Calgary, Alberta T2P 3v4



ENRON
Oil Canada Lid.

WASKADA UNIT NO. 16

ROYALTY INTEREST ONWERS

Adobe Resources Corporation

Seventeen Street Plaza Building

#200, 1225 - 17th Street

Denver, Colorado 80202 Attention: R.F. Conley

Brosco Fund Limited

1313 Richardson Building

One Lombard Place

Winnipeg, Manitoba

R3B 0X3 Attention: R.G. Puchniak

Geodata Exploration Services Ltd.

£#19, 801 - 6th Avenue S.W.

Calgary, Alberta

T2P 3W2 Attention: G.W, Litschke

William T. Passant

#17, 1609 Balsam Street
Vancourver, B.C.

V6K 3L9

Pioneer Energy Resources Limited

1313 Richardson Building

One Lombard Place

Winnipeg, Manitoba

R3B 0X3 Attention: R.G. Puchniak

Shell Canada Limited

Box 100, Station M

400 - 4th Avenue S.W.

Calgary, Alberta

T2P 2H5 Attention: D.B. Connelly

Voyager Energy Company

#2700 Bow Valley Square 2

205 - 5th Avenue S.W,

Calgary, Alberta

T2P 2VT Attention: W.L. Haaland



ENRON
il Canada Ltd.

Manitoba Energy and Mines

#555, 330 Graham Avenue

Winnipeg, Manitoba

R3C 4E3 Attention; L.R. Dubreuil



ENRON
il Canada Lid.

30 April 1987

Qil & Natural Gas Conservation Board
Petroleum Division

#555, 330 Graham Avenue

Winnipeg, Manitoba

R3C 4E3

Attention: Mr. Charles 5. Kang,
Chairman

Dear Sir:
Re: Waskada, Manitoba

Proposed Waskada Unit No. 16
Unit Agreement

Enclosed herewith is a copy of Geodata Exploration Services
Ltd.'s signatory page to complete your files on the subject proposed
unit.

Yours very truly,

ENRON OIL CANADA LTD.

Pamela D. Currey, v
Administrative Assistant

/pdc
attach



SUBMISSION TO CABINET
BY THE
DEPARTMENT OF ERERGY AND MINES

Subject:

An agreement to unitize ojil development operations in the Waskada oil
field.

Background;

The Province of Manitoba is the owner of the mines and minerals in the
north half and southwest quarter of Section 4, Township 2, Range 25 WPM
which 1s part of the Waskada oil field. Enron 0i] Canada Ltd. is the
holder of a Crown cil and natural gas lease to the subject land. Enron
has completed nine wells under the lease in the Waskada Lower Amaranth A
Poecl, Enron is planning to develop its waterflood operations in that area
of the Pool, but before proceeding, Enron must obtain the agreement of the
mineral rights owners affected. As Enron wishes to include the Crown
wells in the proposed Waskada Unit Ro. 16, it has requested the consent of
the Minister of Energy and Mines on behalf of the Crown as mineral rights
owner.

Discussion:

Inclusion of the Crown wells in the proposed Unit will result in a portion
of the total crude oil and natural gas produced from all wells in the Unit
being allocated to the Crown wells, and the Crown will receive royalties
on the allocated production.

The Mines Act specifically provides for the Minister to enter into
unitization agreements on behalf of the Crown with the approval of the

Lieutenant Governor in Council.

Financial Implication:

The proposed unitization will not affect operating expenditures and will
result in additional future oll royalty revenue to the Crown depending on
the success of the waterflood project.

Communication:

Because of the routine nature of the procedure for Crown consent as a
mineral owner to unitization, no communication is required.

Recommendation:

It 1s recommended that the Minister of Energy and Mines be authorized to
enter into the Unitization Agreement for Waskada Unit No. 16 on behalf of
the Crown.

Date Typed: April 7, 1987

Wilson Parasiuk
Minister of Energy and Mines
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Manitoba
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Date Cctoeboer 2, Lvbd
To [xecutlive ansochent Colliiblee From
Fnercey atic it1nes
€59 - 330 Gralb.anm Avenue
Telephone
Subject  aprppe SHRNICSICHS

Memorandum

noese Abondschuoh
Aal:ritlutrative aAssistant
to tlhe Ceputy lilinister

This is to remind you that all Cabinet subnissions are toc have

"financial implication" and

"communication strateoy"

sections,

This applies

financial

sections shoulce incicate "nil"™.

to all Cabinet subnissions includinc lecislation,
regulation, appeintment anc policy submissions,

I{ there are no

implicaticns and/or no conmunications necessary, these
Cubnissions with

thesce sections

nmissine vill no longer e accepted by

Erecutive

Councili for

[Jacerent on the Calb-inet acenda,

prracher for your reference is a basic

Attachnent

Distributicn

Sobharan Singh
Tonm Gunton
layne Trercuson
Clare lNoster
Pill MeDenalo

Fxecutive Iirector, Aoninistration

r foerrat for
sunrissions,., Pleese advise arproepriate staff.

Cabiinet
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ADMINISTRATIV:
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DEPAIITINT O

Cabinet Sulmission

SUBJECT':

BACKGROUND :

DISCUSSION: (1f needed)

FINANCIAL
DMPLICATIONS:

COMMUNICATION (summarize here and attach a CAP form)
STRATEGY :

RECOMENDATICNS :
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Action / Route Slip

To Charles S. Kang From: H. Clare Moster
Telephone
D Take Achion [:] Per Your Reqguest D Circulate, Initial ﬁ For Approval and D Make .___. Copies
and Return Signature
{:l May We [iscuss D For Your Information E] Return With Comments D Dratt Reply for [:l Please File
or Revisions Signature
Comments wggségg EIT NO. 16

Your signature on the attached letter to be DATED PRIOR TO MAY 1, 1987

is recommended.

Please advise when aigned.




Manitoba

The Qil and Natural Gas
Conservation Board

Enron 0il Canada Ltd.

1300, 700 - 9th Avenue 5.V,
Calgary, Alberta

T2P 3V4

Attention: Mr. R. A. Schultz,
Production Manager

Dear Sirs:

RE: WASKADA UNIT NO. 16

q;,)
Room 309

Legislative Building
Winnipeg. Manitoba. CANADA
R3C 0vs

(204) 945-3130

AbL 23 (987

Recelpt of your letter dated April 27, 1987 and attached working
interest and royalty owner consents is acknowledged.

The Waskada Unit No. 16 Unit Agreement is hereby approved with an
effective date (pursuant to Article XIV of the Unit Agreement) of May 1, 1987.

LRD/ 1k

b.c. Wm. McDonald
B. Ball
Petroleum

Yours sincerely,

ORIGINAL SIGNED BY
CHARLES S. KANG

Charles S. Kang
Chairman




s Al

ENRON
Oil Canada Lid.

(403) 298-2600

27 April 1987 VIA TELECOPIER TC:
Mr. Bob Dubriel
(204-945-0586)

Oil & Natural Gas Conservation Board
Petroleum Division

#555, 330 Graham Avenue

Winnipeg, Manitoba

R3C 4E3

Attention: Mr. Charles S. Kang,
Chairman

Dear Sir:
Re: Waskada, Manitoba

Proposed Waskada Unit No. 16
Unit Agreement

Enron Oil Canada Ltd. hereby requests approval by the
Conservation Board of the Proposed Waskada Unit No. 16 as described
in clause 1401 of the Unit Agreement. Please find attached copies of
the execution page by Working Interest Owners and Royalty Interest
Owners as outlined in Exhibit "A" of the said agreement. Geodata
Exploration Services Ltd., a non-convertible gross overriding royalty
owner, has not executed but should be forthcoming.

Enron Oil Canada Ltd. requests that the Effective Date be
May 1, 1987.

If you have any questions regarding this matter, please
contact the undersigned at your convenience.

Yours very truly,

ENRON OII. CANADA LTD.

v

R.A. Schulfz,
Production Manager

RAS:pde
attach

‘
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1300, 700 - 9th Avenue S.W,, Calgary, Alberta T2P 3V4



Ménitoba

» )

Energy and Mines Petroleum

April 24, 1987

fnron 0il Canada Ltd.

1300, 700 - Sth Avenue S.W.
CALGARY, Alberta

T2P 3Va

Attention: R.A. Schultz

Re: Waskada Unit No. 16
Crown Comsent

Dear Sir:

555 — 330 Graham Avenue
winnipeg, Manitoba, CANADA
R3C 4E3

(204) 945-8577

Fnclosed is one copy of the subject Unit Agreement which has been executed
by the Minister of Energy and Mines on behalf of the Crown.

Please note that prior to the Unit becoming effective, the Unit Agreement
must be approved by The 0il and Natural Gas Conservation Beard.

Yours sincerely,

L.R. Dubreuil
Chief Petroleum Engineer
Petroleum Division

LRD:dah

encl



+ , Order in Council

>

-'t i‘;f:i No. [7[ S?

MAN TOBA ON MATTERS OF STATE

Te The Honoutable the Lieutenant Governor in Council

‘The undersigned, the Minister of ........... Enargy. .and..Mines.....cccimniinremmnnn s
subrnits for approval of Council a report setting forth that:
WIHEREAS

Section 75 of "The Mines Act", being Chapter M160 of the Continuing
Consolidation of the Statutes of Manitoba, provides as follows:

"75(1) where the Crown is a working interest owner or royalty owner of a tract of
land, the Lieutenant Governor 1n Council may authorize the minister, on
behalf of the Crown, to enter into a unitization agreement for the unit
operation of the pool or field, or part thereof, within which the tract 1is
situated.

75(2) Notwithstanding any other provision of this Act or of an agreement or other
disposition made under this Act, the Lieutenant Governor in Council may
authorize the minister, on behalf of the Crown, to enter into an agreement
for the calculation of the royalty payable to the Crown on the oil and gas
produced from a unit area that includes a tract that 1is subject to the
payment of a royalty to the Crown."”

ANL: WHEREAS Enron 01l Canada Ltd. is the holder of Crown 0il and Natural Gas Lease No.
L802-136 covering the North half and the Southwest quarter of Section 4, in
Township 2, Range 25, wpPM;

AND WHEREAS Enron Oil Canada Ltd. is proposing to unitize its operations in part of the
Waskada Lower Amaranth A Pool as Waskada Unit No. 16, which unit includes
the tracts described as Legal Subdivisions 3, 4, 5, 6, 11, 12, 13, 14 and
15 of Section 4, in Township 2, Range 25, WPM;

AND WHEREAS Enron Oil Canada Ltd. has requested agreement for the proposed unitization
from the Crown as the royalty owner of the subject tracts:

AND WHEREAS in order to accomplish the more efficient and economical development and
production of the oll and gas resources of the Waskada Lower Amaranth A
Pool, 1t 1s deemed advisable for the Crown to enter into the sald
unitization agreement;

THEREFORE, he, the Minister, recommends:
THAT the Minlster of Energy and Mines be authorized to enter into the unit

Agrcement for Waskada Unit No. 16 in the form hereto annexed and marked as
Schedule "A", or any form to the like effect.

epartment/Agency  Authorized Officer

E.+m, ,aJ? Y
Approvéd By

c5C. Finance

oproved as to form by:
- _}
are _. AW -
knitials

vii Linigation Branch: > I(/ .
 Legstative Counsel; L!t Signature ... b L FA Y

IN THE EXECUTIVE COUNCIL CHAMBER, WINNIPEG

L pon consideration of the [oregoing report and recommendation Lounci} advises tha. it be done as recom-

mended.

13 AREEL 1987 e
et REL L

President

AT GOVERNMENT HOUSE IN THE CITY OF WINNIPEG
vevreneeens ADLLIBT

Approved and Ordered this ........... 15th ... day of.........

PSF 40 ey

wen ey
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m* Date: March 23, 1987 | ACtion / RO“te S|ip

- To: 1. G. Barnes (for your review) From: H. Clare Moster

2. 1. Frost (for approval as to form)

3. Charles S. Kang

Telephone:
|:] Take Action D Per Your Request |:| Circulate, initial [:] For Approval and |:| Make _____ Copies )
and Return Signature :
2 [J May We Discuss ) For Your Information [ Return With Comments [} Draft Reply for [ Piease File :
. ar Revisions Signature
’ Camments: Re: 0,I.C., — WASKADA UNIT 16

~ Please review and forward to next individual. -

— Please return signed copy of OIC and both copies of Unit Agreement when

signed by the Minister.




Fusl l Fold

Manitoba o D))

Date

To

Subject

‘March 20, 1987 Memorandum

Charles S. Kang ' From . H. Clare Moster
‘Deputy Minister of Energy & Mines 'Executive Director
309 Legislative Bldg. Petroleum Division
iWaskada Unit No., 16 Proposal Telephone

Enron 0il Canada Ltd. is proposing to unitize an area in the Waskada
Field which includes 15 tracts. The proposed Unit No. 16 inveives nine tracts
(Lsd's) for which the Crown is the royalty interest owner (i.e. - mineral
rights owner). Section 74 of The Mines Act states that before a Unitization
Agreement may be put into effect, it must be approved by The 0il and Watural
Cas Conservation Board. It further states that the Board shall not approve an
agreement unless the royalty owners have agreed to the Unit operation.
Therefore, Enron has submitted two copies of the proposed Unit Agreement for
the Waskada Unit No. 16 for approval (execution) by the Minister as an
affected royalty owner.

Section 75 of The Mines Act states that the Minister, with the
authorization of the Lieutenant Governor in Council, may enter such agreements
on behalf of the Crown as a royalty owner.

Recommendation:

It is recommended that the Minister:

1. Request authorization from Cabinet to permit him to enter into the
proposed Waskada Unit No. 16 Unitization Agreement on behalf of the Crown
(Draft OIC attached) with respect to Lsd's 3, 4, 5, 6, 11, 12, 13, 14 and
15 of Section 4-2-25 (WPM).

2. Execute the attached two copies of the Unit Agreement for the Waskada Unit
No. 16 as a royalty owner.

Discussion:

The 9 tracts in the proposed Waskada Unit No. 16 which contain
Crown—owned mineral rights are Lsd's 3, 4, 5, 6, 11, 12, 13, 14 and 15 of
Section 4-2-25 (WPM). All of these tracts are held under Crown 0il and
Natural Gas Lease No. L802-136 covering the North Half and the Southwest
Quarter of Section 4. Currently, all nine wells on the tracts are producing
from the Waskada Lower Amaranth A Pool. Eight of the Crown wells in Section
4-2— WPM are producing at a combination of approximtely 835 m3 per month
and & water—oil ratio of less than 1 m3 per m3. The well 15-4-2-25 (WPM)
is currently inactive. .



With the proposed Unit and planned pressure maintenance operations in
the area, it is likely that the productivity of these wells will be enhanced
or at least maintained in the future. On this basis, inclusion of these
tracts in the Unit is reccmmended,

By inclusion of these tracts in the Unit, the Crown will receive
royalties based on allocated Unit production. The Division has reviewed all
the Tract Participation Factors proposed for the tracts in the Unit and feels
they are reasonable.

Clause 1301 of the proposed Unit agreement specifically states that
the execution of the agreement by the Minister is strictly as a Royalty
Interest owner. Therefore, by such execution, the Minister is not approving

the Unit Agreement. Such approval may only be done by the Board pursuant to
Section 74 of The Mines Act.

o g T o o WIS

H. Clare Moster

LRD/1k

-2 -



Oil Canada Lid.

1300, 700 - 9th Avenue 5.W., Calgary, Alberta T2P 3V4

ENRON

“TTTT403) 298-2600

VIA PUROLATOR

17 March 1987

Manitoba Department of Energy & Mines
#6555, 330 Graham Avenue

Winnipeg, Manitoba

R3C 4E3

Attention: Mr. Marc Arbez

Dear Sir:

Re: Proposed Waskada Unit No. 16

As per our telephone conversation of this date, enclosed
herewith is a copy of the updated participation factors calculations.

Should you have further questions regarding this matter,
please contact the undersigned at your convenience.

Yours very truly,

ENRON OIL CANADA LTD.

‘.&) A - c'vb_u—_\t -

+R.A.W. Smith, P.Eng.

Senior Reservoir Engineer

RAWS:pdc
attach
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ENRON
Oil Canada Lid.

{403} 298-2600

DELIVERED VIA COURIER

9 March 1987

Manitoba Department of Energy & Mines
Petroleum Branch

555 - 330 Graham Avenue

Winnipeg, Manitoba

R3C 4E3

Attention: Mr. L.R. Dubreuil,
Chief Petroleum Engineer,
Petroleum Branch

Dear Sir:
Re: Waskada, Manitoba

Waskada Unit No. 16
Unit Agreement

Enclosed herewith are two (2) copies of the Unit Agreement
for the proposed Waskada Unit No. 16. Enron 0il Canada Ltd., as Unit
Operator, requests Manitoba Department of Energy & Mines, as a
Royalty Owner, to execute and return one (1) copy of the agreement.

The tract participation was based upon a 60% productivity
factor and a 40% oil-in-place factor. The productivity factor is
composed of two parts with a fifty/fifty split. The first part is the
average oil rate per operating day during the first five months of
operation and the second part is the total m® of oil produced during the
same period. The supporting data for the tract participation is
attached.

Enron plans to have an Effective Date of April 1, 1987 and
therefore your prompt attention to this matter would be appreciated.

1

1300, 700 - 9th Avenue S.W., Calgary, Alberta T2P 3V4



ENRON
Oil Canada Ltd.

Should you have any questions regarding this documentation,
please contact the undersigned at your convenience.

Yours very truly,

ENRON OIL CANDA LTD,.

Vs

R.A. Schultz,
Production Manager

RAS:pde
attach
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NManitooa D))

energy and Mines

November 12, 1986

Petroleum 555 — 330 Graham Avenue
Winnipeg, Manitoba, CANADA
R3C 4E3

{204) 945-8577

Enron 0il Canada Ltd.
1300, 700 - 9th Avenue S.W.

CALGARY, Alberta
T2P 3V4

Attention: R.A. Schultz
Production Manager

Dear Rick:

Re: Waskada unit No. 16
Unit Agreement

You letter of November 5, 1986 with attached draft of the subject Unit
Agreement is acknowledged.

Upon review of the draft document, we have the following comments and

suggested changes.

Section 101(a)
101(s) &
1312

101(t)

201¢(a)

Note, suggested changes are underlined for emphasis.

The 0il and Natural Gas GConservation Board should be
capitalized.

The Mines Act should be capitalized.

The official well name..is "Andex et al Waskada Prov.
13-4-2-25 (WPM).

"logs" should not be pluralized.

see note on Exhibiég C regarding accuracy of depth
descriptions. !

which numbers and describes each tract.

cont'd...



201(c)

1310

1403

Exhibit C

Yours sincerely,

e
W%

L.R. Dubreuil

Chief Petroleum Engineer
Petroleum Division

LRD:dah

Logs shown on Exhibit € also include Sonic, Gamma Ray
and SP.

Log reference between Section 101(t) and this section
should be consistent (i.e. 101(t) refers to induction
electric logs and 201(c) refers to Dual Induction
Laterlog).

Section should be rewritten as follows:

"In this agreement, all times are official times as
defined in The Official Time Act of the Province of
Manitoba.

Suggest that the release date be later (say May 1, 1987)
to avoid problems should royalty and working interest
owner consents not be promptly available.

The following is suggested:

a) Eliminate reference to "Spearfish",. This 1is not
defined 1in the Agreement and it 1s not proper
Manitoba geological terminology.

b) Replace "Tilston"™ with "Base of Lower Amaranth".

c¢) Refer to "Top of Lower Amaranth".

d) The Lower Amaranth limits are not exactly 865 mkB and
895 mkB. These depths should be expressed accurately
to one decimel place.

e) Remove indicated core and perforated intervals as

these have no bearing on definition of the Lower
Amaranth.

Y

e




ENRON
OIL CANADA LTD.

1300, 700 - 9th Avenue S.W., Calgary, Alberta T2P 3v4 {403) 298-2600

-

5 November 1986 ,{':
i

Manitoba Energy and Mines {;’
#555, 330 Graham Avenue \
Winnipeg, Manitoba N
R3C 4E3 o

\\‘.“

Attention: Mr., L.R, Dubreuil,
Chief Petroleum Engineer,
Petroleum Branch

Dear Sir:

Re: Draft #2 ~ Unit Agreement
Waskada Unit No. 16

Please find attached a draft copy of the Unit Agreement
pertaining to Waskada Unit No. 16. Exhibit A of the agreement is not
complete as the tract participation factors have not been decided upon
and the Titles Committee have not completed the titles evaluation.

Enron Oil Canada Ltd. requests Manitoba Energy and Mines to
review and comment on the subject agreement. Once the comments are
received and Exhibit A is complete, a copy of the agreement will be
sent to the Royalty Owners and Working Interest Owners for execution.

1f you have any questions regarding the enclosed agreement,
please contact the undersigned at your convenience.

Yours very truly,

ENRON OIL CANADA LTD.
7/

K.A. Schultz,

Production Manager

RAS:pdc



Moanitoba o B))
owe August 20, 1986 Action /7 Route Slip

To: Clare Moster —_— ,&4’ / From: Office of the Deputy Minister
7 UV Manitoba Energy and Mines
Petroleum Branch Room 309
' Legisiative Bullding
Winnipeg, Manitoba
R3C ovs
[ Take Action [0 Per Your Request [J circulate, initial [ For Approval and O Mmake Copies
and Return Signature
[) May We Discuss (O For Your Information [ Return With Comments X3 XDraft Reply for [O Piease File
or Revisions Signature
chairman
Comments.

Rose

© MG-1268 PS- 182



ANIDEIINR OXI. CO©. I."rID. Western Canadian Place

1300, 700 -9th Avenue S W.
Calgary. Alberta T2P 3V4
Telephone (403} 298-2600

1986 August 13

0il and Gas Conservation Board,
Room 309, Legisiative Building, L5 oo
Winnipeg, Manitoba '
R3C, 0V8

Attention: Mr. Charles Kang, B ..
Chairman

Dear Sir:

Re: Lower Amaranth Unitization
Proposed Unit No. 16
Waskada Area, Manitoba

This letter serves to inform the Oil and Gas Conservation
Board of the status of a proposed Unit in Waskada and the plans to
proceed with a unitizetion hearing under the Mines Act, Subsection
76(1).

Andex 0Oil Co. Ltd. is interim Unit Operator of a proposed
Waskada Unit No. 16 in the Lower Amaranth pool near Waskada
Manitoba. During the first Operators' Meeting of August 7, 1986 there
was agreement to proceed with unitization. However, Chauvco
Resources Ltd. had stated that it will not agree to the waterflood
application or the Unit Agreement. The remaining Working Interest
Owners have agreed to form a Unit in good faith. The final
participation formula has not been agreed upon, however, Chauvco
holds approximately 3.5 percent in the proposed Unit based upon land
holdings.



Andex plans to continue with the unitization proceedings and
send copies of the Unit Agreement to all Working Interest Owners and
Royalty Interest Owners for execution. Once greater than 75 percent
of the Working Interest Owners and greater than 75 percent of the
Royalty Interest Owners execute the Unit Agreement, Andex Qil Co.
Ltd. will formally request a hearing to form a Unit.

1f you have any questions please contact the undersigned at
(403) 298-2656. .

Yours very truly,

ANDEX OIL CO. LTD.

R.A. Schultz,
Chairman, Operators’ Committee

RAS:pdc

cc: R.A.W., Smith
Consolidated Pipe Lines Company
Audax Gas & 0il Ltd.
Chauvco Resources Ltd.
Highridge Resources Ltd.
K&K Enterprises Ltd.




